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Signmg.r;;'      '       S.  Depaitacat  of  Agiicultoa 
:he  tobacco  situation  in  1937-38,  as  i|idicateiLby--C_Qr;.dltacri.5- 'to  date 


this  seascn  ccr.pared  ".vith  the  preceding  season,  has  been  characterized  by  a 
material  increase  in  production,  a  s cr.evi'hat;  rr.aller  increase  in  supply,  a 
slightly  higher  level  of  domestic  ccnsur.pticn  for  tobacco    products  as  a  v.'hcle, 
increased  experts  cf  ?lue-cured  tobacco,  and  bv  fairly  high  prices  and  a  ratner 
favorable  derriand  for  the  flue-cured.  Hurley,  Iv'aryland,  and  cigar  tyvies, 

-he  flue-curad  and  Burley  crops  are  24  and  68  percent  respectively, 
larger  than  in  1S36-37,     Prices  cf  flue-cured,  hcvever,  have  averaged  hxigher 
xhan  a  year  age,    Burley  prices,  v.-ith  the  exception  of  the  record  high  pri'^es 
•w'nich  accompanied  the  extremely  sr.all  crop  cf  last  season,  are  at  the  highest 
level  in  several  years.     Though  prices  declined  somewhat  in  January,  the  rela- 
tively higr.  prices  would  seem,  to  be  chiefly  the  result  cf  the  recent  and  pos- 
sibly continuing  increase  in  the  der.and  for  cigarettes  both  in  the  United  States 
and  foreign  countries.     Stocks  of  Eurley  vfere  very  lev  at  the  beginning  of  the 
current  season, 

Lcw"  stocks  of  flu^-cured  tobacco  and  increasing  cigarette  consumption  in 
many  foreign  cc^ontries,   especially  in  the  United  Kingdc.n,  have  resulted  in  a 
material  increase  in  experts  to  some  markets  this  season,  but  this  increase  has 
been  offset  in  part  by  smaller  experts  to  China, 

rroducticn  cf  Maryland  tobacco  in  1337,  end  the  estimated  supply  of  that 
type  on  January  1,  1933,  v/as  sm.aller  than  a  year  earlier.    Prices  in  1937  were 
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substantially  higher  than  in  the  preceding  year,  and  the  outlook  for 
domestic  demand  and  prices    during  the  coming  months  is  favorable. 

In  spite  of  a  material  increase  in  the  fire-cured 'and  dark  air- 
cured  crops,  the  total  supply  of  the  former  was  sm.aller  on  October  1  than 
a  year  earlier,  while  the  supply  of  the  latter  shewed  only  a  moderate  in- 
crease.    The  outlook  is  for  a  stationary  or  perhaps  even  a  declining  dom- 
estic demand  for  snuff,  and  chewing  and  smoking  tobacco,  the  products  into 
which  the  dcmestically  consumed  portion  of  fire-cured  and  dark  air-cured 
tobaccos  are  manufactured.     The  trend  .in  export  demand  for  these  types  is 
downward.     Prices  on  the  opening  markets  for  these  types  were  lower  than  a 
year  earlier. 

The  production  of  cigar  tobacco  in  1937  was  8  percent  larger  than 
in  1936,  but  the  total  supply  of  all  types  on  October  1  was  smaller  than 
a  year  earlier  because  of  the  m.uch  smaller  stocks.    Prices  for  cigar  tobacco 
as  a  whole  this  season  probably  will  not  differ  greatly  from  last  year. 

It  seems  likely    that  production  of  flue-cured,  Burley,  and  dark 
air-cured  tobacco  this  season  will  exceed  disappearance.     The  reverse  is 
likely  in  the  case  of  Maryland,  most  cigar  types,  and  fire-cured.  Con- 
sequently it  is  to  be  expected  that  stocks  at  the  beginning  of  the  19  38-59 
season  will  be  larger  for  flue-cured,  Burley,  and  dark  air-cured,  but 
smaller  for  Maryland,  fire-cured,  and  cigar  types, 

FLUE-CLTREf,  TYPES  11-14 

Supply  in  1957-58  the  largest  in  history 

Approximately  1,733,400,000  pounds  of  flue-cured  tobacco  are  avail- 
able for  the  1937-38  season  (based  on  indications  as  of  December  1),  This 


iS-5 


-  3  - 


supply  is  nearly  12  percent  mere  than  the  1936-37  supply,  and  is  by  far  the 
largest  supply  cf  flue-cured  cn  record. 

Stocks  in  the  hands  of  dealers  and  manufacturers  on  July  1  amounted 
to  a  farm-sales -weight  equivalent  of  883,200,000  pounds.    While  this  is  a 
record  h^gh,  stocks  v;ere  only  slightly  larger  than  those  of  871,300,000 
pounds  on  the  corresponding  date  a  year  earlier.    Production  in  1937-38, 
however,  is  expected  to  amount  to  850,200,000  pounds,  about  24  percent  more 
than  last  season's  output  and  about  5  percent  more  than  the  previous  all- 
time  high  production  in  1935-36, 

Expect  larger  total  disappearance  in  1957-38 

Total  disappearance  (domestic  consum.ption  plus  exports)  of  flue- 
cured  tobacco  probably  will  be  larger  in  the  current  season  than  in  1936-37, 
Increased  domestic  consumption  probably  will  account  for  part  of  the  increase 
in  total  disappearance,  a.nd  there  also  will  likely  be  a  m<  derate  increase 
in  experts. 

Since  the  principal  domestic  use  of  flue-cured  tobacco  is  in  the 
manufacture  cf  cigarettes,  the  current  movement  and  prevailing  general  trend 
in  cigarette  consumption  are  the  best  indications  of  the  present  and  pros- 
pective volume  of  flue-cured  consumption  in  the  United  States.     As  is  gen- 
erally knov/n,  the  trend  cf  cigarette  utilization  has  been  sharply  upward 
during  the  past  30  years,     A  temporary  reversal  of  the  trend  occurred 
during  the  yaars  cf  deepest  depression,  but  the  upward  movement  has  been 
resum.ed  since  1933.     Tax-paid  v;-ithdrawa]  s  during  the  calendar  year  1937 
totaled  miore  than  162,6  billion  cr  6  percent  more  than  withdrawals  in  1936, 
a  record  high,      TAlMle  the  currv.-nt  business  recession  undoubtedly  has  tended 
to  retard  the  expansion  in  sales  cf  cigarettes  during  recent  months,  tax 
paid  withdrawals  in  the  last  half  of  1937  still    were  running  about  5  per- 
cent larger  than  in  the  corresponding  months  in  19  36.        During  the  next  6 
months  (January  to  June  1938)  the  course  of  business  conditions  with  at- 
tendant chang'^s  in  wages  and  money  incomes  in  general  will  be  a  factor 
affecting  purchases  of  cigarettes  by  consum,ers,  but  it  seems  likely  tha.t 
consumption  •iwlll  be  at  least  as  large  as  in  the  corresponding  6  months  in 
1937. 

A  considerable  share  of  the  tobacco  going  into  the  manufacture  of 
smxking  and  plug  chewing  consists  of  flue-cured,  but  the  pijopcrtion  of 
total  domestic  consumption  of  fluo-cured  utilized  in  these  products  is 
small  as  compared  v/ith  the  volume  utilized  in  the  manufacture  of  cigar- 
ettes . 

Production  of  smoking  tobacco  in  the  10  months  ended  October  1937 
was  9  percent  less  than  in  the  corresponding  period  in  1936,    A  slight 
decline  occurred  betvreon  the  ssjrne  tvro  periods  in  the  output  cf  plug  chev/- 
ing  tcbacco.    Any  decrease  which  may  have  occurred  in  the  utilization  of 
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flue-cured  tcbacco  in  the"e  two  products  in  1937  has  been  mere  than  offset 
by  increased  consumption  in  the  manuf  cture  of  cigarettes.     The  tctal  con- 
sumption of  manufactured  tobacco,  of  which  smoking  and  plug  chewing  are  the 
principal  constituents,  has  shovm  a  long-time  downward  trend,  although 
utilization  has  been  relatively  stable  during  the  past  2  or  3  years. 

Outlook  favorable  for  experts  to  Europe 


Total  exports  of  flue-cured  tobacco  from  the  United  States  during 
the  first  5  months  of  the  current  marketing  season  (July  through  November 
1937)  totaled  180,879,108  pounds  compared  with  173,914,537  in  the  corres- 
ponding months  a  year  earlier  —  an  increase  of  4  percent.     These  vrere  the 
largest  exports  of  flue-cured  for  the  corresponding  period  since  1930. 
Decreased  exports  to  China  were  mere  than  offset  by  larger  exports  to  the 
■United  Kingdom,  which  takes  around  60  percent  of  United  States  exports  of 
flue-cured  tobacco. 


Exports  of  flue-cured  tobacco  to  principal  im.porting  countries, 
July  -  Ncvom.bor  and  season's  tctal, 
1930-31  to  1937-38 


Exp  CT 

t s  to  — 

Year  b 

e ginning  July  : 

United 

:  China 

:  Other 

Total 

Kingdom 

:  1/ 

:  countries 

1,0C0  lb. 

1,000  lb. 

1,000  lb. 

1,000  lb* 

1930-31 

5  mc  ,  July 

-  November 

109 .451 

41,9  54 

38,380  ■ 

189,785 

Season' s 

total 

184,446 

143,942 

104,300 

432,688 

1931-32 

5  mc ,  July 

-  November 

72,604 

43,361 

30,894 

146 ,859 

Season' s 

tctal 

129,399 

77,436 

78,652 

285,437 

1932-33 

5  mo ,  July 

-  November 

63,016 

50,640 

29,853 

143,509 

Season' s 

tctal 

131,807 

76,707 

61,148 

269 ',662 

1933-34 

5  mc,  July 

-  Nrvember 

73,913 

41,238 

25,836 

140,987 

Season' s 

total 

170,507 

87,029 

72,794 

330,330 

19  34-35 

5  mc  ♦  July 

-  November 

:  105,274 

18,361 

30,190 

153,825 

Season' s 

total 

•  152,389 

28,976 

65,109 

244,474 

1935-36 

5  mo,  July 

-  November 

.  146,991 

8,319 

25,449 

180,759 

Season' s 

total 

226,631 

24,039 

72,122 

322,792 

1936-37 

5  mo,  July 

-  November 

123,589 

14,9  20 

35,405 

173,914 

Season' s 

tctal 

170,478 

43,096 

89,066~ 

302,640 

1937-38 

5  mo,  July 

-  November 

132,894 

11,801 

36,184 

180,879 

1/  Includes  Hong  Kong  iy:a.nt\xr>yj; 
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Cigarette  c^ns'^i-ptiDn  is  tendiii:^  to  increase  in  foreign  coijntries 
as  ?rell  as  in  tht:  Unitec  States.     It  i?  esti-ated  that  consumption  of 
al-  kinds  of  tooacco   in  S-ar:)pe  as  a  whole  in  1937-3^-'         he  about  5 
percent  larger  than  in  133^37.     The  cons-onption  )f  cigarettes  should 
henefit  not  onl^  fr^n  .any  increase  v/hich  nrv  occur  in  tot^^l  tobrcco  con- 
su-nption,  bit  a.l?o  fron  t'ie  inclination  3f  consu'-.ers  to   substitute  cigarettes 
for  certain  other  t:)bacco  prj ducts. 

ZiTi^rts  :f  flu'^-cured  tobacco  fron  the  United  States  to  Europe  in  the 
c-jj-rent  season  a.s  a  v.-hole  should  be  stimulated  by  the  fact  that  incre,asin§ 
consu'iiption  during  the  p.-^st  2  or  3  ye-^-rs  and  relr^tively  snail  ir:'ports  in 
-'-93^37  ha"-e  res^.-.lted  in  European  stock?  at  the  beginning  of  the  present 
season  being  sma,!!  in  relation  to  consuT.ption.     It  is  estim^-ted  that  total 
stocks  of  United  States  fiue-c"ured  tob-^.cco  in  Surope  on  July  1,   1937)  were 
slizhtly  less  than,  on  the  co rrespondinj;  date  a  year  earlier  v/hen  consu^^ption 
vras  at  a  lo7,-er  level.     Consequently  Eioi'opean  cO'Ontries  will  need  to  inpDrt 
a.  substr-ntially  larf^er  total  quantity  of  flue-cured  toba.cco  during  the  current 
crop  year  if  stocks  are  to  be  brought  into   a  no  re  norr.ial  relationship  with 
CO  nsunption. 

The  United  Kingdom  accounts  on  ti.e  aver^^-ge  for  no  re  th-n  CO  percent 
of  total  United  States  ovports  of  flue-cured  tobacco   to  all  Europepxi  co-an- 
tries.    Most  of  vhatevor  increase  in  exports  to  Sio.ro pe  takes  pirce  in  1937~3" 
o'.-er  those  of  193^~37  -ondoubtedly  -.Till  be  re"Dresented  by  larger  exports  to 
England,    '  Snokers  in  continental  i>aropean  co-ontries  are  accusto.ned  to  using 
blended  cigarettes  7/hicl'.,   in  rddition  to  flue-cured,  contain  large  quantities 
of.  other  tj'p-ss  of  tobacco  -\7hich  are  .  grov;n  dor.est  ically  or  are  produced  in 
and  icported  from  countries  other  thsn  the.  United  States.     In  some  countries, 
notably  Gemaay  and,  Italy,  exch.arig='5- restrictions ,  bi-lrteral  trading 
arrange.aents ,  and  other  devices  r-ssocirted  \7ith  policies  of  economic  national- 
ise: interfere  with  the  import -^.tion  of  jSLmeric.-'n  tobacco.     In  the  British 
Isles  the  continued  preference  of  cigarette  smokers  for  pure  flue-cured 
tobacco  gives  assur--i.ce  that  American  fluu-cured  tobacco  vrill  continue  to 
dominate  the  market  for  sor.e  time  in  the  fut"jre.     Available  data  indicate, 
hoT;ever,  that  the  share  of  leaf  produced  in  the  United  States  in  total 
British  utilizption  of  f Ijie-c-ured.  is  continuing  to  decline  slightly,  largely 
as  a  result  of  increased  production  of  flue-cured  tobacco  within  the  Empire 
and  a  m.argin  of  tariff  preference  (equivalent  to  about  5~  cents  per  pound) 
in  favor  of  tobacco  produced  vitl.in  the  British  Sm.pire,     It  is  possible 
that  exports  to  the  United  Kingdom  V7ill  be  favorably  affected  if  recent 
negotiations  for  a  trade  agreement  bet'.veen  tnat  country  and  the  United 
States  are  bro-jght  to  a  satisf  a-cto  r?,^  conclusion. 

put lo 0 k  lyicertaln  foj'_  expo rts  to  Orient 

Kext  to  the  United  Kingdom,  the  nost  important  foreign  Importer 
of  ir:£rican  flue-cured  tobacco  is  China.     In  spite  of  recent  increases  in 
Chinese  output  of  flue-cured,   imports  of  Arierican  amounted  to  over 
^3  million  po-onds  in  193^-37.     During  the  first  5  months  of  the  current 
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season  exports  to   China,  were  21  percent  "below  those  of  the  co rrespo no ing 
period  a  year  earlier.     Lpx^ely  as  a  result  of  military  operations,  Chinese 
cigarette  production  has  "been  greatly  reduced.     So^ie  factories  have  "been 
destroyed  and  others  have  suffered  danage.     The  Chinese  1937  flue-cured 
production  has  heen  estinated  at  220  nillion  pounds  compared  with 
ISO  million  in  193^«     The  crop  was  harvested  "before  nilitarj''  activities 
reached  the  producing  areas,  hut  the  marketing  of  the  crop  has  heen  dis- 
rupted. 

The  outlook  for  exports  of  itoerican  flue-cured  to  China  is  very 
uncertain,  since  so  much  depends  upon  the  intensity  and  the  duration  of 
nilitary  activities.     It  seer.s  reasonable  to  "believe,  however,  that  "both 
total  cons'jnption  of  flue-cured  and  total  imports  of  American  leaf  during 
the  current  season  will  be  considerably  less  than  in  193^37. 

Increased  production  of  flue-cured  tobacco  within  the  Japanese 
Empire,  Japanese  exchange  restrictions,   and  governmental  regulations 
designed  to  foster  the  production  and  consumption  of  tobacco  produced 
in  Japan  or  in  Japanese  spheres  of  influence  probably  will  result  in 
smaller  imports  of  American  flue-cured  tobacco  by  Jar)Qn  and  Manchuria 
in  1937-33. 

It  is  likely  that  the  decrease  in  exports  to  the  Orient  will  offset 
a  large  part  of  the  prospective  increase  in  exports  of  flue-cured  to  other 
markets. 

Prices  higher  this  sea.son  t "nan  last  despite  la.rger  supply 

With  more  than  95  percent  of  the  crop  already  marketed  by  the  end 
of  December,  the  average  price  for  flue-cured  tobacco  was  23.5  cents  per 
pound  compeared  with  a  season's  average  of  22  cents  in  193^         20  cents 
in  1935.    Although  that  part  of  the  crop  still  to  be  marketed  probably 
will  bring  lower  prices  because  of  lower  q-aa.lity,  the  average  for  the 
season  will  not  be  materially  belov;  the  average  to  date. 

The  strength  in  prices  in  the  face  of  the  marked  increase  in  supply 
and  production  likely  has  been  due  mainly  to  the  prospect  for  further  in- 
creases in  cigarette  consumption  in  the  United  States  and  foreign  countries 
some  increase  in  export  demand  due  to  the  necessity  for  reijlenishing 
foreign  stocks,  and  perhaps,  to  some  extent,  to  the  fact  that  domestic?  and 
foreign  b-uyers  may  feel  that  a  new  government  program,  for  the  adjustment 
of  production  may  result  in  higher  tobacco  prices  in  subsequent  seasons. 

Monthly  prices  of  flue-cured  tobacco,  by  t^T^s,  d'oring  the  current 
and  the    three  preceding  marketing  seasons  are  given  in  the  accompanying 
table. 
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Flue-cured  tobr-cc:):    Price  per  p^-ond  received  for  \?areiiouse  sales 
in  Geor^-ia,  Nortli  Carolinp,,   South  Car)  linn,  --.nl  Vir^ini?., 
tj'pes  and  r.onths,  1S3^~35  ^937-3^^^ 


Type  rJ-d  ye-ir 

:  Jaly  : 

Sopt .  : 

'>ct.  : 

Dec. 

Jan.  : 

Feb. 

.  :ents 

Cents 

Cent  s 

Cents 

Cents 

Cents 

Gents 

Cent  s 

Type  11  - 

193^35  

25.2 

27.  s 

32.3 

28.1 

-l-O  .  j 

1^0 

9.0 

1935-36   

19.7 

lo.l 

22.0 

21.3 

17.^ 

Til  k 

—   ■  • 

9.5 

1936-37   

2U.S 

23.5 

23.3 

19.^ 

17.^ 

1-^.5 

1937-33   

25.9 

26.2 

22.9 

17.2 

lype  12 

193''^35  

26.2 

27.3 

35. 

23.1 

lU.U 

^-■^-j-yo  

19.2 

I0.9 

23. G 
2U.9 

20.3 

15.5 

193^37  

21.5 

21.9 

12. b 

1937-3:^'  

21.7 

22.0 

29.7 

2H.I 

15.6 

Type  I3  - 

193^35  

2I+.I 

21.^ 

19.0 

1935-36   

21.7 

17.9 

16. U 

1935-37   

23.2 

21.1 

1^,5 

1937-3-   

23.2 

2C.3 

13.1 

T^-pe  14-  -  : 

193^-35  :  13.7 

1935-35  :  13.9 

1935-37  :  21.0 

1937-33  :  25.2  I0.6 


BIRLEY  T"fPS  31 

Ijp-r.^e  croTj .   sr-'r.ll  sto  cks ;   supply  only  sli.::ht  ly  lar  :er  th--n  193*^-37 

Ti'^e  production  of  Burley  to"bacco  in  1937-33  has  Decn  placed  at 
3"^^,  300,000  pounds  (Decenoer  1  indication),  ryii  increase  of  60  percent  over 
the  extremely  small  production  of  213,300,000  pounds  in  I936-37.     Stocks  in  the 
hands  of  des-lers  and  m?^TiUia,cturers  :)n  October  1,   in  terms  of  f arra-sales  weid-t, 
77ere  571,300,000  poionds;  they  were  110,C00,000  pounds  smaller  than  on  the 
corresponding  date  in  I936  end  the  smallest  stocks  since  I93I.     Tne  total 
s'-^PPly        933,600,000  poijinds  at  the  "boginnine?  of  the  c^arrent  season  was  only 
sli^ntly  lar-s^r  th-^n  the  relatively  saall  supply  of  the  preceding  year.  In 
the  12  months  ended  Septenher  33,   1937,  however,  disappearance  showed  an 
increase  over  the  preceding  year.     This  was  the  fourth  successive  year  in 
which  disappearance  has  increased,  although  the  percentage  ^TOv;th  in  I936-37 
Jver  1935-35  was  not  as  large  as  the  change  from  l93'l-35  to  1935- 36. 
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Th.e  doraestic  use  of  Burley  is  in  cigarettes  and  smokinf^  and  chering 
to'bacco,    E:q)orts  of  Burle"  have  "been  sor.ewhat  larger  during  the  past  few  years 
than  the  average  during  the  1320' s,  "but  foreign  demand  for  Burley  constitutes 
a  relatively  small  part  of  the  total  der.and.     Exports  in  the  first  2  nonths  of 
the  ci.ijrrent  ir.arketin^;  season  (Octoher  and  lIovernhGr)  were  considerahly  smaller.  ' 
than  a  year  earlier.     The  expansion  in  the  utilization  of  Burley  in  recent 
years  has  heen  due  to  the  use  of  larger  quantities  in  the  manufactiire  of  ciga- 
rettes in  the  United  States. 

Prices  oelo;?  a  year  a,~o .  "bivt  still  corr.narativoly  hi-^-h 

The  Kentucky  varchouse  sales  report  giving  total  sales  in  that  State 
during  the  n.onth  of  Decenher,  lists  an  average  price  of  24. 5  cents  per  pound 
paid  to  growers  of  Bxirley  tohacco.     This  coTOares  with  40,7  cents  paid  in  De- 
cernher  1935  in  Kentucky  and  an  average  for  last  season  in  all  States  of  35.8 
cents.    Prices  underwent  some  decline  in  January,  hut  eveA  if  -orices  during 
the  remainder  of  the  season  stay  materially  helow  the  Decemher -level,  the 
season  average  is  ex^^ected  to  "be  the  highest  for  the  last  7  or  8  years,  v;ith 
the  exception  of  last  year. 


Burley  tohacco:  Price  per  pound  received  for  warehouse 
sales  in  Kentucky,  "by  month-.,  193^±-35  to  1937-33.  ■ 


Year  ' 

Dec. 

;      J-  • . 

Mar.  . 

Cents 

Cents 

Cents 

Cents 

1934-35 

18.5 

17.4 

12.9 

13.4 

1935-36 

20.2 

13.3 

12.4 

7.2 

1936-37 

40.7 

35.1 

20.2 

25.7 

1937-38 

24.5 

I^IAPYLJU^^D  TYPE  32 

Production  and  su-pply  decline;  e reports  smaller 

Production  of  Maryland  tooacco  for  19  37  has  heen  indicated  at  25,200,000 
pounds,  a  decrease  of  5,600,000  pounds  or  19  percent  compared  with  production 
in  1936.    An  outhrealc  of  hlue  r.ould  at  planting  time  resulted  in  some  reduction 
in  acreage  from.  1956,  and  in  addition,  grooving  conditions  throughout  the  seasoK 
were  relatively  unfavoraole.     The  large  1936  crop  was  l')mle\^hLat  in  excess  of 
estimated  disappearance  during  tne  calendar  year  1937,     As  a  consequence, 
stocks  on  Jamoary  1,  1938,  are  preliminarily  estimated  to  "be  3,600,000  pounds 
larger  than  on  the  corresponding  date  a  year  earlier.     In  spite  of  the  larger 
carry-over,  however,  the  sm.all  1937  crop  hrings  the  estimated  supply  for  the 
new  season  to  67,300,000  pounds  comparod  with  69,300,000  on  Jan-aary  1,  1937. 
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Sstiirated.  dispppearance  of  Ilrr.yland  tobacco  in  the  calendar  year  1937 
of  27,200,000  pounds  v^as  sor:ievrhat  sr.allcr  than  in  the  prccedin;^  year.  Exports 
have  shcvrn  a  down\7ard  trend  in  recent  years,  and  in  the  past  2  or  3  seasons 
have  represented  only  frou  20  to  25  percent  of  total  disappea.rance  as  cor.- 
pared  with  50  percent  or  more  in  pre-depression  yoa,rs.     The  domestic  -utiliza- 
tion of  I-Iarylard  toorcco  is  chiefly  in  the  fonr:  of  ci~arottes.     For  this 
reason  the  reneral  ov.tlook  for  dcr.ectic  donand  and  cons^'xiption  womII  seen  to 
'oe  favorahle. 

Prices  in  1337  ^vell  acove  1956 

Prices  at  raltinore  in  ;nost  r.onths  of  1937  "ere  vrcll  acove  those  prevail- 
ing in  the  corresponding,  months  in  the  precedinj^:  season,  reflectinf  the  sharp 
decrease  indicated  in  1S37  prcd-iction  ani  the  eicpected  decline  in  the  sa"ply 
on  January  1,  1938. 

I-^aryland  to'^acco:    Price  ~)or  -^ound  received  for 
warehouse  sales,   oy  r/.onths,  1935-36  1/ 


Pel. 

:  Mar, 

:  A-or.:  I^ay 

:  J^ir.e 

:J-ily 

3e::t.  :0ct.  t.Tov. 

:  Dec. 

Cents 

Cents 

Cents  Cents 

Cents 

Cents 

Cents 

Cents  Cents  Cents 

Cents 

1935 

.10.8 

12.8 

17.5 

1?.2  20.4 

23.1 

2-'^.  7 

22.5 

15.5    15.4  12.9 

7.9 

1936 

111.  3 

7.9 

£.9 

10.6  16.4 

1?.6 

25.2 

22.9 

20.7    12.B  10.2 

6.1 

1937  : 

7.5 

I  ">  ^- 

 •  ^ 

15.9 

r-      nr.  r> 

25.  5 

25.  3 

25.4 

23. 5    20. 5    20, 2 

13.6 

ly  :{ar: 

ictinr 

'jeaso 

n  he  :i 

ns  Jamorxry  1 

"of  t.: 

e  year 

follov. 

'in£  production 

PIP^Cl^D,  TYPES  21-24 
Pro  luction  incre-^se  ^  t o  t ^1  3U— ^ly  sr'.aller 


Total  production  of  fire-cured  tcoacco  in  1937-33  is  estimated  at 
115,800,000  pounds.     This  is  17  percent  aore  thaji  the  1936  crop,  hut  with  that 
exception  it  is  the  smallest  output  since  1927.     Stochs  on  Octoher  1  ';7ere  only 
170, 400, OX'  poionds  corroared  ?ath  208,000,000  on  Octoher  1,  1935.     The  total 
supply  of  287,200,000  pounds  on -Octoher  1  ras  7  r^ercent  less  tnan  a  year 
earlier  and  the  srallest  sur:ply  for  ajiy  season  on  record. 

In  spite  of  the  sharp  decline  in  total  supply,  however,  the  q-iantities 
of  fire-cured  tooacco  available  in  the  current  season  are  more  than  axiple. 
Proiucticn  in  1935  and  1935  v;as  less  than  disap-;iearance  in  those  years,  hut 
this  ■?7as  due  in  part  to  the  hyproiucts  diversion  pro~ran  of  the  A- -ri cultural 
Adj-istment  Aininistration.     Tl-.e  1937-38  production  prohahly  is  not  far  differ- 
ent from  domestic  consumption  for  normal  ^•ujr'^oses  and  ex^^^orts. 

The  domestic  utilization  of  snuff,   the  urincipal  oroduct  made  from  fire- 
c^ured  tobaccos  has  shov.-n  cor.naratively  little  chanre  in -recent  yQa.Ts,  In 
recent  months,  however,  snvd"f  consumption,  as  indicated -hy  tax-paid  vrith- 
dra'.Tals,  has  tended  to  decline.    Withdrawals  in  the  calendar  year  1937  :?ere 
3  percent  celow  those  in  the  corres~:onding  period  in  1935,  and  in  the  5  m.onths 
•July  to  Pecemher  1937  vrero  slip.tly  less  than  in  the  previous  years. 
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Unfavora"ble  factors  iji  export  outlook 

Exports  in  the  first  2  i-.o;iths  (Octoljor  and  Novenber )  of  the  current 
narlceting  season  v/ere  sonev.hat  lar-f;er  than  in  the  corresponding  period  in  1936. 
Exports  of  Virginia  fire-c-ared  declined,  'cut  vere  i.iore  than  offset  "by  an 
increased  novenent  to  foreign  r-.arlcets  of  Kentucky  and  Tennessee  fire-cured. 
With  the  exception  of  last  year,  however,  experts  in  Octoher  and  Noveaher  were 
the  smallest  for  any  corresponding  period  on  record. 

In  spite  of  the  fact  that  stocks  are  comparatively  low  in  certain 
foreign  countries,  ^mfavorahle  factors  dominate  the  outlook  for  fire-cured 
tooacco  in  markets  ahroad.     Prir.cix:ial  gnong  these  unfavorcihle  factors  are 
(l)  the  harriers  placed  hy  the  G-ornan  Government  against  the  importation  of 
United  States  tohacco,   (2)  the  demoralization  of  the  Spanish  market,   (3)  in- 
creasing competition  in  the  form  of  exports  from  Italy,   (4)  the  nationalistic 
policies  that  demand  the  use  of  increasing  proportions  of  domestic  leaf  in 
most  producing  countries,  particularly  G-crriany,  Poland,  and  Cgechoslovalcia, 
an,d  (5)  the  general  trend  toward  the  consur/iption  cf   cigarettes  and  away  from 
the  consuniption  of  -nroducts  n.ade  largely  of  fire-c^ored  types  of  tohacco, 

Eire-c^jjred  tohacco:  Prices  per  pound  received  for  warehouse 
soles  of  Type  21  in  Virginia  and  Types  22,  23,  and  24  in 
Kentucky,  "by  months,  1934^35  to  1957-33 


Type  and  year 

iTov.  ; 

• 

Dec.  ' 

Jan. 

?e"b.  ; 

Mar. 

i  Apr. 

Cents 

Cents 

Cents 

Cents 

Cents 

Cents 

Type  21  - 

1934^-35 

14.1 

12.0 

12.8 

11.6 

8.8 

193:>-35 

11.1 

10.5 

11.0 

9.8 

9.2 

1935-37 

11.3 

11.6 

14,1 

14.0 

13.9 

1937-38 

9.7 

9.9 

Type  22  -  ; 

1934r.35  ; 

9.2 

9.1 

7.5 

5.8 

19  35-36  ; 

S.7 

7.8 

8.1 

7.4 

19  36-37  J 

12.1 

10.7 

10.5 

1937-38 

Type  23  - 

1934r-35 

8.2 

8.1 

5.8 

4.9 

1935-36 

6.0 

6.7 

6.7 

193'S-37 

7.8 

8.0 

8.8 

1937-38 

Type  24  - 

193^35 

8.6 

7.8 

7.0 

5.1 

1935-36 

6.3 

6.3 

6.4 

5.7 

1936-37 

U 

9.6 

9.1 

8.5 

1937-38 

6.  5 

ly  Decemter  sales  were  small  and  v^^ere  included  with  January  sales. 
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Tiie  to  te.l  supply  pf  all  three  tj,'pes  of  dr-.rk  air-cured  tobacco  is 
estir.ated  to   De  only  2,6.C0,0CC  po-'jiids  more  th?ji  in  193^.  altliou:;h.  production 
increased  alro  st  7-  percent.     The  total  drrk  "air-cured  crop  ("based  on  the 
Decenher  1  Crop  Report)  enounted  to  Ul,2CC,0C0  po'jnds  conpared  with 
2U,600,0GC  in  I93S.     Increases  over  1936  occiorred  in  all  3  types.  '>ne 
Sucker,   type  35,  reached  20,20G,0GC  po-'onds  conpared  with  lC,oOC,OOC  in 
1936.  _  ''Output  of  C-reen  River,  type  3^'.  ^^-s  lb',lCO,CCO  pounds  a^-^a-inst 
11,200,000  in  the  previous  season.    Virginia  sun-cured,  type  37»  increased 
iron  2,600,000  to  2,900,000  pouTids.     The  relatively  snail  increase  in 
supply-  in  the  face  of  the  very  sharp  rise  in  production  resulted  fron  the 
fact  that  stocks,  vrhich  hirve  declined  contiTi-ijously  since  1932^'  were  33 
percent:  snaller  on  ''■ctocer  1  than  Dn  the  co-rrespo nding  date  in  193^* 

The  long-tine  trend  in  the  donestic;  denand  for  and  consumption  of 
dark  air-cured  tobacco  has  been  downward  because  of  the  decline  in  the 
use  of  chewing  tobacco.     Consunption  of  chewing  tobacco  ha.s  not  chpjiged 
greatly  in  the 'past  2  or  3  years,  but  there  does  not  seen  to  be  any  ;':rospect 
of  any  significejit  increase  in  the  donestic  denand  fjr  dark  air-cured  t^/pss. 
Production  of  plug  chewing  tobacco  fr^n  July  to  ^''ctober  1937  ^as 
percent  less  thjjji  in  the  corresponding  peri)d  a  year  earlier.  Production 
of  fine  cut  declined  and  the  output  Df  twist  increased.    Production  of 
these  tv70  products  is  ver;;,^  snail,  hiowever,   as  conpcred  with  pl'iJ^. 

ix^Dorts  of  C-reen  Ptiver  and  '?ne  Sucker  t^bacci   in  '"'ctober  aJid 
lovenber  were  snaller  than  in  the  saTic  nonths  a  year  earlier.    Exports  of 
black  fat,  of  which  the  larger  part  is  '>ne  Sucker,  also  were  snaller 
th?r-  in  the  corresponding  perio  d  in  193^.     Generally  speaking,  the  export 
denand  outLook  for  the  current  season  is  rather  unfavorable.     To  sone 
extent  the  sane  f5.ctors  which  have  been  nentioned  as  adversely  affecting 
e>r:orts  di  dark  fire-rured  tobacco  also  apply  to  the  dark  air-cured  types. 

}>!at erially  lower  vrices  ezc" 5 ct e d  this  seaso n 

With  the  pro  spective  denand  this  year  no  larger  and  proba,bly 
s-i-ightly  snaller  than  in  l936-37>  and  with  a  material  increase  in  production 
it   seens  probable  that  prices  for  dprk  air-cured  will  p^vernge  sonewhat 
lower  than  last  yeor.    Prices  on  the  opening  narkets  showed  a  sharp 
decline  frO'-i  lust  seppon. 
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Dark  air-curecl  tolDacco:    Price  -per  povjid  received  for  warehouse  sales 
of  Types  35  and  36  in  Kentucky  and  Typo  37  in  Virginia,  "by  nonths, 

1934-35  to  1937-33 


Type  and  year 

Dec,  • 
: 

Jan.  • 

let.  ' 

X 

Mar. 

Cents 

Cents 

Cents 

Type  35  -  ; 

1934r-35  ■ 

7.3 

7.5 

6.1 

4.7 

1935-36 

:  6.8 

9.1 

■  8.5 

3.3 

1936-37 

19.4 

13.  4 

12.2 

18.8 

1937-38 

:  3.2 

Type  36  - 

1934r-35 

!     ,     3.1  ■ 

9.0 

7.2 

5.3 

193^36 

7.2 

.  7.7 

7.4 

5.4 

1936-37 

:  ^  U 

15.5 

10.2 

11.9 

1937-38 

:      .  9.3 

Type  37  - 

"l934r-35 

:  9.3 

9.8 

9.9 

10.0 

193&-35 

:  9.5 

11.2 

11.7 

11.1 

1936-57 

:  12.5 

16.4 

13.5 

1937-38 

:  8.9 

A-or. 


Cents 


2.2  I 


ly     Dccenter  sales  were  snail  and  were  included  with  January  sales. 

ciSim  TorAcco 

Production,  larr er  "but  stocj:s  and  su-^plics  decline 

The  outlool:  for  nost  cii:ar  types  of  tobacco. is  favoraule.  Production 
of  all  cifar  tobacco  in  1937  approxinated  105,500,000  ^oounds,  or  8  percent 
more  than  in  1935.     3ut  smaller  stocks  on  Octoher  1  compared  with  a  year 
earlier  reduced  total  supply  to  414,100,000  -nounds,  or  4  percent  smaller  than 
in  the  preceding  season.     The  increase  in  production  occijrred  in  hinder, 
types  51-55,  all  of  which  increased  in  1937  as  compared  with  1936.     The  in- 
crease in  the  crop  from  41,200,000  to  51,100,000  r-ounds  was  much  more  th,an 
offset,'  however,  hy  a  decrease  in  stocks  from  156,800,000  -rounds  on  Octoher  1, 
1935  to-  137,300,000  pounds  in  1937. 

Production  of  filler  and  »iid  wrapper  types  amo-'onted  to  45,100,000  and 
9,300,000  pounds,  respectively,  or  sli.rhtly  less  than  in  the  previous  season.  ' 
Stocks  of  filler,  types 41-45,  were  slic^^^tly  smaller,  while  those  of  wrapper, 
types  61-62,  were  the  same  as  in  1936.     Total  ■  su-^plies  showed  a  small  decline. 

Disappearance  of  ci."ar  totaccos  in  193:>-37  amo^onted  to  121,900,000  pounB, 
or  12  percent  more  than  disappearance  in  1935-36  and  10  percent  more  than  ^ 
1935-37  production.     Disap^-^earance  has  exceeded  production  continuously  since 
1932,     The  excess  in  1935-37  was  mainly  in  hinder  types,     Trapper  production 
and  disappearance  were  arprcximately  the  same. 
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It  seens  likely  that  the  demand  for  and  disappearance  of  cigar  tolDaccc 
in  1937-33  trill  "be  alDoiit  the  sane  as  in  193^3-37,     Ci'^ar  consumption  (as  indi- 
cated hy  tax-raid  vri thdravzal s )  has  tended  to  increase  diirinf  the  pa^t  few  years. 
Withdravrals  in  the  calendar  year  1337  vrere  2»6  percent  larger  than  in  the 

Drres"ondin/v  period  in  1956,     The  percenta.~e  increase,  however,  vras  snaller 
than  in  1936  -v/hcn  vdthdrawals  were  7  percent  ahove  1935.     In  th©  G  months  fron 
July  throurh  Deceriwer  1937,  T/ithdravals  v/ere  slightly  less  than  in  the  last 
half  of  1935.  .Production  of  scrap  chewinr,  an- important  outlet  for  sone  hinder 
and  filler  grades  has  increased  slitrhtly  in  recent  months. 

Prices  T^rohacl;^  ah  out  same  as  in  1935-37 

Jpjiuary,  Fehruary,  and  March  are  the  months  of  heaviest  narketin£;  for 

most  cirar  -totacco,  hut  preliminary  indrcations  are  availahle  for  some  types. 

Indicativ-:ns  are  that  filler  types  v/ill  he  ahout  the  same  in  orice  as  la.st  year. 

The  average  price  of  all  types  of  hinder  tohacco  in  1936  was  14,7  cents,  and 

it  is  prohahle  that  the  averaze  for  the  first  part  of  the  current  season  \7ill 

ye  slh^itly  Iqwer,     Prices  of  wrapper,   types  51.-52,  averaged  83.1  cents  last 
season,  and  cii;e  expected  to  he  ahout  the  sam-e  this  season. 

Tax-paid  withdrawals  of  tohacco  oroducts  July-I^Tcvemher,  and  production  of 
"lanufactured  tohacco  in  the  United  States,  July-Octoher  1935  anl  1937  1/ 


Tnx-'jaid  w i  thdrav/al  s 


July- Dec 


Products  : 

1335 

1937 

Ohan.^e 
13  37  from 

1335 

Manuf  ac  t'or  ed' 
tohacco 

:             : Chanre 
•  1935     .     1937  :10  37^ 

:             :            :  1936 

Lar-7e  ci  ars  . . .  : 
Sr.all  ci  -ars  , . .  : 
Sm.all  cigarettes: 
larc-e  ci  arettes: 
ilf d.  tocacco  2/. .  : 
Snuff  2,/   : 

I'.illions    Millions      Percent  < 

Plug-  

Tv/ist  

iPine-cut  .  .  . 
.  Scr?p  chc'vin;. 

Smokinr  

.l.OOOl^.l.X'Olt.  Per 

2,943         2,395        -  1.5 
39     •         95       -;  6.7 
50,533        84,534       -j  4.9 
2  2.0 
.154,355      149,540        -  3.1 
13,772        18,709        -  .3 

cent 

.  21,133    20,213  -4.4 
:     2,225      2,335  47.2 
:     2,012      1,374  -6.9 
r  15,376    15,107  41.5 
:   56,390    62,397  -5.1 

Pro  dj.ction 


July- Oct. 


Rico. 

§7  Thousand  pounds. 


.rav/als  include  products  from:  tho  Fiili^^pine  Islands  and  Puerto 
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Prcduction,  stocks,  supply,  aiid  price  of  tobacco  in  the 
United  States,  by  typss,  1936  and  1937 


Types 


Flue-cured,  11-14  ... 

Va,  fire-cured,  21  .. 

Ky.& , Tenn, fire-cured, 

Ky,  &  Tenn,  fire- 
cured ,  i^3  ••«...•. 

Henderson  fire- 
cured,  24  ... 

Burley,  31  .... 

Maryland,  3  2  .. 

One  Sucker,  35 

Green  River,  56 

Va,  sun-cured,  37  ... 

Pa,  seed  leaf,  41  .., 

Miami  Valley,  42-44  , 

Ga,  &  Fla,  sun- 
grown,  45   

Conn,  Val,  Broad- 
leaf,  51   

Conn,  Val,  Havana 
seed,  52  

H»  Y,  &  Pa,  Havanna 
seed,  53   ,  .  .  . 

S,  Wisconsin,  54 

R,  V^isconsin,  55  .... 

Conn,  Val,  shadu- 
groivn,  61   

Ga,  &  Fla,  shade 

gr c'vm ,  62   


Product! on 

Stocks,  Oct.l 
1/ 

Supply  :Pri 

1936 

1937 

Change : 

^^^^  =193 
from  : 

1936  : 

1936 

1937 

1936 

1937 

11.  lb. 

Mil. lb. 

Mil.  lb. 

Mi 1.1b, 

Mil. lb. 

Mi  1.1b. 

Percent 

Cen 

682.8 

850.2 

871.3 

883.2 

1,554.1 

1,753.4 

t 

11.5 

22 

18.1 

20.1 

31.3 

28.2 

49.4 

48.3 

2.2 

13 

:56.4 

66.1 

134,7 

110.2 

191.1 

1"6.3 

- 

7.7 

12 

23.2 

27.7 

38.5 

30.9 

61.7 

58.6 

- 

5.0 

9: 

2.0 

3.0 

3.5 

1.6 

5.5 

4.6 

16.4 

9 

218.3 

366.8 

681.7 

571 ,8 

900.0 

938.6 

4.3 

35 

50.8 

25.2 

38.5 

2/42.1 

69,3 

67.3 

2.9 

21 

10.8 

20.2 

.  28.8 

23.8 

39.6 

44.0 

11.1 

16 

11.2 

18.1 

30.7 

22.0 
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l/  Flue-cured  stocks,  July  1;  Maryl&nd,  January  1  of  year  following  production. 
2/  Pre  lima  nary  estimate. 
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